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Subsidiaries

Notes to 2004 Consolidated Financial Statements

Description of the companies

Antena 3 de Television, S.A., the Group’s Parent Company, was incorporated on June 7, 1988, and its then sole
corporate purpose was the indirect management of a television service.

For this purpose, it submitted a bid in response to the call for tenders made under Article 8 of Private Television
Law 10/1988 and, pursuant to a resolution of the Spanish Council of Ministers of August 25, 1989, was awarded
a concession for the indirect management of the television service, for a period of ten years, which ended on April
3, 2000.

On May 7, 1996, the Shareholders’ Meeting resolved to change and extend the Company’s corporate purpose, as
permitted by Satellite Telecommunications Law 37/1995.

On March 10, 2000, the Council of Ministers adopted a resolution renewing the concession for the indirect
management of the television service for a period of ten years from April 3, 2000. The terms of this renewal were
the same as for the former concession, with the added obligation of commencing digital broadcasting on April 3,
2002. The Company made all the necessary investments to enable it to begin broadcasting on that date the
Antena 3 de Televisién, S.A. signal pursuant to Royal Decree 2169/1998 which approved the Spanish Technical
Plan for Digital Terrestrial Television.

The other Group companies engage mainly in activities relating to the production, reproduction and broadcasting
of sounds and images (see Note 2).

In relation to the renewal of the radio broadcasting service concessions owned by Uniprex, S.A., Sole-
Shareholder Company, to date applications have been submitted to the competent authorities, in accordance with
the legislation in force, for the renewal of concessions about to expire and for authorization of a change of
ownership of other concessions. In certain cases the renewal of the concession was granted expressly, whereas
in others it was obtained by the administrative silence route after the pertinent appeals were filed with a higher
administrative body, in accordance with Article 43 of the Public Authorities and Common Administrative
Procedure Law.

In view of the business activities carried on by the companies, they do not have any environmental liability,
expenses, assets, provisions or contingencies that might be material with respect to the net worth, financial
position and results of operations of the corporate Group. Therefore, no specific disclosures relating to

environmental issues are included in these notes to consolidated financial statements .

The Parent Company’s Shareholders’ Meeting and its Board of Directors Meeting, on April 28, 2003 and July 29,
2003, respectively, resolved to request the adm ission to listing of all the shares of Antena 3 de Television, S.A. on
the Madrid, Barcelona, Bilbao and Valencia stock exchanges, and their inclusion in the Spanish Unified
Computerized Trading System (Continuous Market).

On October 29, 2003, the Company’s shares commenced trading on these stock markets.

Proposed distribution of income

The Parent Company’s Board of Directors will propose to the Shareholders’ Meeting that the income for 2004 be
distributed as follows:



Thousands of
Euros
Dividends (maximum amount to be distributed, equal to
€1.52/share for all the shares representing the Company’s capital 84,445
stock, i.e. 55,556,000 shares).
To voluntary reserves (minimum amount) 18,414
Total 102,859

2. Subsidiaries

The consolidated subsidiaries are as follows:

Corporate Name Location Year of Line of Business Owner Company 2004
Incarnaration Oh

Fully consolidated:

Antena 3 Editorial, S.A.U. Madrid 1990 Management of rights Antena 3 de Television, S.A.| 100

Compunet Servicios Telematicos, S.A.U. Madrid 1976 Internet Antena 3 de Television, S.A.| 100

Ensuefio Films, S.L.U. Madrid 2000 Audiovisual productions | Antena 3 de Televisién, S.A.| 100

Movierecord Cine, S.A.U. Madrid 1966 Advertising in cinemas Antena 3 de Television, S.A.| 100

Publicidad 3, S.A.U. Madrid 1982 Advertising Antena 3 de Television, S.A.| 100

Atres Advertising, S.L.U. Madrid 2004 Management of Antena 3 de Television, S.A.| 100
advertising

Antena 3 Multimedia, S.L.U. Madrid 2004 Commercial management | Antena 3 de Televisién, S.A.[ 100

Antena de Radiodifusion, S.A.U. Madrid 1994 Radio broadcasting Publicidad 3, S.A.U. 100
services

Uniprex, S.A.U. Madrid 1967 Radio broadcasting Publicidad 3, S.A.U. 100
services

Uniprex Television, S.L.U. Madrid 2004 Indirect management of | Uniprex, S.A.U. 100
TV service

Canal Media Radio Galicia, S.L.U. La Corufia| 1997 Radio broadcasting Uniprex, S.A.U. 100
services

Canal Media Radio, S.A.U. Madrid 1997 Radio broadcasting Uniprex, S.A.U. 100
services

Compaifiia Tres Mil Ochocientos, S.L.U. La Corufia 1989 Radio broadcasting Uniprex, S.A.U. 100
services

Estaciones Radiof6nicas de Aragon, S.A.U. | Zaragoza 1972 Radio broadcasting Uniprex, S.A.U. 100
services

Grupo Universal de Emisoras de Radio Madrid 1989 Radio broadcasting Uniprex, S.A.U. 100

Amanecer, S.A.U.

services




Ipar Onda, S.A.U.

La Veu de Lleida, S.L.U.

Onda Cero, S.A.U.

Ondadit, S.L.U.

Radio Alamedilla, S.A.U.

Radio Noticias 90, S.A.U.

Radio Sistemas Radiofénicos Cinco, S.L.U.

Radio Tormes, S.A.U.

Medipress Valencia, S.A.U.

Accounted for by the equity method:

Canal Factoria de Ficcién, S.A.
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In December 2004 Atres Advertising, S.L., Sole-Shareholder Company, Antena 3 Multimedia, S.L., Sole-
Shareholder Company, and Uniprex Television, S.L., Sole-Shareholder Company, were included in the

consolidated Group.




Holdings in certain other companies were not consolidated in 2004 either because the companies in question are
not jointly managed and influence is not exercised over them or, although jointly managed, their operations in
2004 were not material. The effect of the exclusion from consolidation of these holdings on the consolidated

financial statements as of December 31, 2004, was not material.

The main holdings not included in the scope of consolidation are as follows:

Corporate Name Location Line of Business Owner Company 28/04
0
Group companies:
Guadiana Producciones, S.A.U. (b) Madrid Audiovisual productions Antena 3 de Television, S.A. 100
Antena 3 Directo, S.A.U. (a) (b) Madrid TV home shopping Antena 3 de Television, S.A. 100
Antena 3 Per(, S.A. (b) Lima (Peru) [ Television Antena 3 de Television, S.A. 100
Antena 3 Tematica, S.A.U. (a) Madrid Audiovisual productions Antena 3 de Television, S.A. 100
Corporacion Radiofénica Castilla La Mancha, Toledo Radio broadcasting services Uniprex, S.A.U. 100
S.A. (a)
Corporacion Radiofénica Castilla Ledn, S.A. (a) | Valladolid |Radio broadcasting services Uniprex, S.A.U. 50
Corporacién Radiofénica Region de Murcia, Murcia Radio broadcasting services Uniprex, S.A.U. 50
S.A. (a)
Canal Radio Valencia, S.L. Valencia |Radio broadcasting services Canal Media Radio, S.A.U. 100
Canal Radio Castillay Leon, S.L. Valladolid | Radio broadcasting services Canal Media Radio, S.A.U. 100
Radio Media Aragén, S.L. Zaragoza |Radio broadcasting services Canal Media Radio, S.A.U. 100
Canal Radio Madrid, S.L. Madrid Radio broadcasting services Canal Media Radio, S.A.U. 100
Canal Radio Baleares, S.L. Palma Radio broadcasting services Canal Media Radio, S.A.U. 100
Mallorca

Instituto Cantabro de Comunicacion, S.L. Santander |Radio broadcasting services Antena de Radiodifusiéon, S.A.U.| 20
Radio Voz Castilla La Mancha, S.A. Toledo Radio broadcasting services Antena de Radiodifusion, S.A.U.| 60
Cadena Voz de Burgos, S.L. Burgos Radio broadcasting services Antena de Radiodifusiéon, S.AU.| 74
Other ownership interests:
Canal Satélite Digital, S.L. Madrid Digital television Antena 3 de Television, S.A. 2.25
Media Park, S.A. Barcelona [Theme park Antena 3 de Television, S.A. 0.94
T.V.l. Televisao Independente, S.A. Lisbon Television Antena 3 de Television, S.A. 0.001

(a) Companies in the process of being liquidated or dissolved. Recorded at their net realizable value.
(b) Companies excluded from the consolidated Group in 2004.

3. Basis of presentation of the consolidated financial statements

a) True and fair view

The consolidated financial statements for 2004, which were prepared from the accounting records of Antena 3
de Television, S.A. and its consolidated subsidiaries (listed in Note 2), are presented in accordance with
Royal Decree 1815/1991 approving the rules for the preparation of consolidated financial statements and,
accordingly, give a true and fair view of the Group’s net worth, financial position and results of operations.

The consolidated financial statements and the individual financial statements of the Group companies for
2004, which were prepared by the companies’ respective directors, will be submitted for approval by the
related Shareholders’ Meetings, and it is considered that they will be approved without any changes.



b)

c)

Comparative information

In 2004 certain captions were presented on the basis of different classification criteria than those used in the
financial statements for the year ended December 31, 2003, and, accordingly, for comparison purposes the
same captions were modified for the accompanying figures relating to 2003. The amounts included in the
approved financial statements for 2003 and recorded under the captions affected by this change in
presentation are as follows:

Presentation in the 2003 financial statements Amount
Other tangible fixed assets 46,995
Accumulated depreciation (146,247)
Other provisions 293,517

Consolidation principles

The companies over which Antena 3 de Television, S.A. exercises effective control by virtue of ownership of a
majority of the voting rights in their representation and decision-making bodies were fully consolidated; where
appropriate, the companies in which there is significant influence but not ownership of a majority of the voting
rights or joint management with third parties are accounted for by the equity method (see Notes 2 and 8).

The individual income statements of the companies excluded from the consolidated Group in 2004 (see Note
2) were fully consolidated through the date on which their respective directors adopted the decisions that led
to their exclusion from the scope of consolidation.

All material accounts and transactions between the fully consolidated companies were eliminated in
consolidation.

The equity of third parties in the capital, reserves and results of the fully consolidated companies is presented
under the “Minority Interests” caption in the accompanying consolidated balance sheet.

The consolidated financial statements do not include the tax effect of transferring the reserves of the
consolidated subsidiaries to the Parent Company's accounts, since it is considered that no reserves not taxed
at source will be transferred and that these reserves will be used as self-financing resources by the respective
consolidated subsidiaries.

Valuation standards

The main valuation methods applied by te Group in preparing its consolidated financial statements as of
December 31, 2004, were as follows:

a)

Consolidation goodwill

The consolidated financial statements as of December 31, 2004, include consolidation goodwill, net of the
related accumulated amortization, arising as a result of the positive consolidation difference between the
amounts paid for the acquisition of the shares of fully consolidated subsidiaries and their underlying book
value.

The goodwill is amortized over the periods in which it is considered that it will contribute to the obtainment of
income by the Group.

The detail of the amounts originally recorded under the “Consolidation Goodwill” caption is as follows :



b)

c)

d)

e)

Company Year Initial Goodwill Percentage | Amortization
Acquired | (Thousands of Acquired Period (Years)
Euros)

Movierecord Cine, S.A.U. 1999 15,399 100 5
Medipress Valencia, S.A.U. 2004 558 100 5
Uniprex, S.A.U. 2002 137,077 100 20
Antena de Radiodifusion, S.A.U. 2002 9,545 100 20
Radio Tormes, S.A.U. 1998 698 100 10
Radio Alamedilla, S.A.U. 1998 173 100 10
Ipar Onda, S.A.U. 1995 1,834 100 10
Canal Media Radio, S.A.U. 2002 3,158 100 10
Canal Media Radio Gallicia, S.L.U. 2002 2,047 100 10

At the end of each year or period, the directors assess the investees’ lusiness plans, revising them if
necessary and estimating the value of the holdings and the recoverability of the related goodwill.

Translation methods (year-end exchange rate method)

The financial statements of the subsidiaries abroad were translated to euros at the exchange rates ruling at
period-end, except for:

1. Capital stock and reserves, which were translated at historical exchange rates.
2. Income-statement items, which were translated at the average exchange rates for the period.

The exchange differences arising from application of this method are included under the “Shareholders’
Equity - Translation Differences” caption in the accompanying consolidated balance sheet (see Note 12).

Start-up expenses

Start-up expenses, which relate mainly to capital increase and preopening expenses and to the amounts paid
for the subscription of contracts expiring at over one year, are recorded at cost. These expenses are
amortized on a straight-line basis over five years. €87 thousand of amortization of start-up expenses were
charged to the “Depreciation and Amortization Expense” account as of December 31, 2004.

Intangible assets
Concessions, patents and trademarks

This account includes mainly the cost assigned to the radio broadcasting administrative concessions acquired
from the Rueda de Emisoras Rato corporate group by Uniprex, S.A., Sole-Shareholder Company, and the
cost of the other concessions acquired by this company since 1990. This cost is being amortized on a
straight-line basis over ten years.

Other intangible assets

The remainder of the balance of this caption in the accompanying consolidated balance sheet includes
basically the costs incurred in the acquisition or production of computer software when it will foreseeably be
used for several years. Most of these assets are amortized on a straight-line basis over a maximum period of
five years. In the event of software obsolescence, the related allowances for decline in value are recorded or
the asset is definitively retired.

Tangible fixed assets

Tangible fixed assets are carried at cost.



f)

9)

h)

The costs of expansion, modernization or improvements leading to increased productivity, capacity or
efficiency or to a lengthening of the useful lives of the assets are capitalized.

Upkeep and maintenance expenses are expensed currently.

The Group depreciates its tangible fixed assets by the straight-line method at annual rates based on the
following years of estimated useful life:

Years of

Estimated

Useful Life
Structures 33
Plant and machinery 10 and 12.5
Other fixtures and tools 5,8,10and 12.5
Furniture 10
Computer hardware 5to0 10
Transport equipment and other tangible fixed assets 6 and 10

Long-term investments

The investment securities included under the “Long-Term Investments” caption on the asset side of the
accompanying consolidated balance sheet as of December 31, 2004, are carried at cost.

Antena 3 de Televisién, S.A. and its subsidiaries record the appropriate investment valuation allowances if
cost is higher than market value. Market value is taken to be the underlying book value of the holdings.

These investments were made mainly by Antena 3 de Television, S.A., which, as indicated in Note 2, does
not include all its investees in the scope of consolidation. In any case, the increases or decreases in value of
the holdings in nonconsolidated investees that would arise from application of consolidation principles would
not be material.

Parent Company shares

Parent Company shares acquired without a capital reduction resolution having been adopted by the Parent
Company’s Shareholders’ Meeting are valued at cost, and the related value adjustments required if the
market price at year-end is lower than the acquisition cost are recognized in income for the year.

In accordance with Article 79.3 of the revised Corporations Law, the Group has recorded the related restricted
reserve (see Note 12).

Inventories

Program rights

Rights and program inventories are valued, based on their nature, as follows:

1. Inventoriable in-house productions (programs produced to be re-run, such as series) are recorded at
acquisition and/or production cost, which includes both external costs billed by third parties for program
production and for the acquisition of resources, and internal production cost, which are calculated by
applying preset internal rates on the basis of the time during which operating resources are used in
production. The costs incurred in producing the programs are recorded, based on their nature, under the
appropriate captions in the consolidated statement of operations and are included under the “Program
Rights” caption in the consolidated balance sheet with a credit to the “Inclusion in Inventories” account
under the “Program Amortization and Other Supplies” caption in the accompanying consolidated
statement of operations.



Amortization of these programs is recorded under the “Program Amortization and Other Supplies” caption
in the consolidated statement of operations, on the basis of the number of showings, in accordance with
the rates shown below:

Amortization Rate

1st showing 90%
2nd showing 10%

The maximum period for amortization of series is three years, after which the unamortized amount is
written off.

Given their special nature, the series which are broadcast daily are amortized in full when the first showing
of each episode is broadcast.

Non-inventoriable in-house productions (programs produced to be shown only once) are valued by the
same methods and procedures as those used to value inventoriable in-house productions. Programs
produced and not shown are recorded at year-end under the “Program Rights — In-House Production and
Production in Process” caption in the consolidated balance sheet. The cost of these programs is recorded
as an expense under the “Program Amortization and Other Supplies” caption in the consolidated
statement of operations at the time of the first showing.

Rights on outside productions (films, series and other similar productions) are recorded at acquisition cost.
These rights are deemed to have been acquired when the term of the right commences for the Group.
Payments to outside production distributors made prior to commencement of the term of the right are
recorded under the “Advances to Suppliers” caption in the consolidated balance sheet. The amortization of
the rights is recorded under the “Program Amortization and Other Supplies” caption in the consolidated
statement of operations on the basis of the number of showings, in accordance with the rates shown
below, which are established on the basis of the number of showings contracted:

FILMS Number of showings contracted
1 2 3 or more

1% showing 100% 50% 50%
2" showing - 50% 30%
3" showing - - 20%

SERIES Number of showings contracted

1 2o0rmore

1% showing 100% 50%
2" showing - 50%

4. Live broadcasting rights are recorded at cost. The cost of these rights is recorded as an expense under

the “Program Amortization and Other Supplies” caption in the consolidated statement of operations at the
time of broadcast of the event on which the rights were acquired.

Consumables and other

Dubbings, sound tracks, titles and signature tunes of outside productions are recorded at acquisition or
production cost. The amortization of rights is recorded under the “Program Amortization and Other Supplies”
caption in the consolidated statement of operations at the time of the showing, by the same method as that
used for outside productions .

Other inventories are recorded at acquisition cost and are allocated to income by the effective or actual
amortization method over the production period.

10



)

k)

Allowances

The Group records allowances to reduce the unamortized value of in-house productions and of the rights on
outside productions which it considers will not be shown. When these rights expire, the allowances recorded
are used to write off the cost of the rights.

The Group records the appropriate allowances for the decline in value of other inventories to reduce them to
realizable value.

Classification of programs

Program inventories are classified as current assets, in accordance with the Spanish National Chart of
Accounts and standard practice in the industry in which the Group operates. However, programs are
amortized over several years (see Note 9).

Short-term investments

This caption includes short-term investments (mainly in fixed-income securities). The Group records these
short-term investments for the amount effectively paid and for the unmatured accrued interest at year-end
earned on these acquisitions. As of December 31, 2004, the Group had short-term deposits amounting to
€167,104 thousand.

This caption also includes Antena 3 de Television, S.A. and Uniprex, S.A. (Sole-Shareholder Company)’s
holdings in companies the investments in which it is intended to realize or which it is planned to liquidate at
short term. As of December 31, 2004, these holdings were recorded at their estimated net asset value taking
into account the risk of Antena 3, Television S.A. and Uniprex, S.A. (Sole-Shareholder Company)’s
investment in these companies. The data on the net worth position of these investees used in the valuation as
of December 31, 2004, were obtained from these companies’ respective unaudited financial statements as of
December 31, 2004. The companies in this situation as of December 31, 2004, were: Guadiana
Producciones, S.A., Sole-Shareholder Company, Antena 3 Directo, S.A., Sole-Shareholder Company, Antena
3 Perq, S.A,, Antena 3 Tematica, S.A., Sole-Shareholder Company, Corporacion Radiofénica Castilla 'y Leén,
S.A., Corporacién Radiof6nica Castilla La Mancha, S.A. and Corporacion Radiofonica Region de Murcia, S.A.

Exchange differences

Assets and receivables and payables denominated in foreign currencies are translated to euros at the
exchange rates ruling at the transaction date, and the receivables and payables are adjusted at year-end to
the exchange rates then prevailing, unless exchange hedges or other similar instruments exist, in which case
they are valued as described in note 4-o.

The positive net exchange differences arising on adjustment of foreign currency accounts payable and
receivable to year-end exchange rates are recorded under the “Deferred Revenues” caption on the liability
side of the accompanying consolidated balance sheet, unless exchange losses have been charged to income
in prior years, in which case the positive differences are credited to income for the year up to the limit of the
net negative differences charged to income in prior years. Negative differences are charged to income. The
positive differences deferred in prior years are credited to income in the year in which the related accounts
receivable and payable fall due or are repaid early, or as negative exchange differences for the same or a
higher amount are recognized.

Corporate income tax

The expense for corporate income tax of each year is calculated on the basis of the book income before taxes
of each Group company, increased or decreased, as appropriate, by the permanent differences from taxable
income. Tax relief and tax credits are recorded as a reduction of the corporate income tax expense for the
year. The Group records on the asset and liability sides of the consolidated balance sheet the timing
differences giving rise to prepaid and deferred taxes in the individual tax returns of the consolidated
companies (see Note 17).

Deferred tax assets and tax loss carryforwards are only recorded as assets if their future realization is
reasonably assured. For this purpose, the Company took into consideration the Spanish Accounting and Audit
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Institute (ICAC) Resolution of March 15, 2002, which establishes the methods for recording deferred tax
assets.

In 2001 the Group started to be taxed on a consolidated basis. Antena 3 de Television, S.A. is the Parent
Company of this consolidated tax Group (see Note 17).

Recognition of revenues and expenses

General method

Revenues and expenses are recognized on an accrual basis, i.e. when the actual flow of the related goods
and services occurs, regardless of when the resulting monetary or financial flow aris es.

However, in accordance with the accounting principle of prudence, the consolidated companies only record
realized income at year-end, whereas foreseeable contingencies and losses, including possible losses, are
recorded as soon as they hecome known.

Advertising revenues

The consolidated companies, mainly the Parent Company and Uniprex, S.A., Sole-Shareholder Company,
basically obtain revenues from the sale of advertising space; these revenues are recognized in the
consolidated statement of operations when the related advertising spot is broadcast.

Sale of in-house production and other audiovisual rights

The Group records these sales as period revenues when the broadcasting rights for the in-house production
or the audiovisual rights are sold. The advances received on sales of these rights are not credited to income
until the rights are transferred.

m) Provisions for contingencies and expenses

n)

0)

p)

The Group records under the “Other Provisions” caption on the liability side of the accompanying consolidated
balance sheet the estimated amount required for probable or certain third-party liability arising from collateral
and other similar guarantees provided by the Company, litigation, outstanding indemnity payments or
obligations of undetermined amount, and for the amount of estimated possible losses. These provisions are
recorded when the liability, obligation or decision giving rise to the indemnity, payment or loss arises.

Severance costs

Under current labor legislation, the Group companies are required to pay severance to employees terminated
under certain conditions. The consolidated companies’ directors do not anticipate the generation of any
liabilities additional to those already recorded in this connection.

Financial instruments

The Group performs transactions with financial instruments to hedge the exchange rate risk on the purchases
of broadcasting rights in the year.

Foreign currency liabilities are adjusted to the year-end exchange rates when no hedge has been arranged.

Costs deriving from thethree-year variable compensation plan

The Group charges the amount incurred in the year in connection with implementation of the three-year
variable compensation plan to the “Personnel Expenses” or “Other Current Operating Expenses” captions in
the accompanying consolidated statement of operations, based on the labor relationship or the services
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contract of the beneficiaries, with a credit to the “Other Long-Term Payables” caption in the accompanying
consolidated balance sheet (see Note 21-d).

The amount incurred is calculated on the basis of the terms of the plan and the Parent Company’s estimates.
The related expense is recorded for the amount of the compensation to be received by the beneficiaries, i.e.
the sum of the amount that will foreseeably be paid in cash plus the estimated market value of the shares to
be delivered.
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5. Consolidation goodwill
The transactions recorded in 2004 under this caption are summarized as follows :
Thousands of Euros
Balance at| Inclusions in |Exclusions from| Provisions or| Balance at
Company 12/31/03 |Consolidation| Consolidation | Reductions 12/31/04
Movierecord, S.A.U. 1,540 - - (1,540) -
Antena de Radiodifusion, S.A.U. 8,591 - - 477) 8,114
Medipress Valencia, S.A.U. - 558 - (88) 470
Uniprex, S.A.U. 123,370 - - (6,854) 116,516
Radio Tormes, S.A.U. 314 - - (70) 244
Radio Alamedilla, S.A.U. 78 - - an 61
Ipar Onda, S.A.U. 260 - - (183) 77
Canal Media Radio, S.A.U. 1,899 - - (316) 1,583
Canal Media Radio Galicia, S.L.U. 295 - - (205) 90
Onda Cero Ramblas, S.L. 1,194 - (1,194) - -
Total 137,541 558 (1,194) (9,750) 127,155
6. Intangible assets
The transactions recorded in 2004 in intangible asset accounts and the related accumulated amortization are
summarized as follows:
Thousends of Euros
Balance at[Exclusions from| Inclusions in |Additions offRetirements or Balance at
12/31/03 | Consolidation [Consolidation| Provisions | Reductions [Transfers| 12/31/04
Cost:
Concessions, patents and trademarks 32,762 - 7 1,019 (8) 3 33,783
Intellectual property 420 (93) - 6,071 - ) 6,395
Computer software 26,021 97) - 960 (50) - 26,834
Rights on leased assets 1,015 (368) - - - - 647
Other intangible assets 492 (321) - 55 - - 226
Intangible assets in progress 11 (12) - - - - -
60,721 (890) 7 8,105 (58) - 67,885
Accumulated amortization:
Concessions, patents and trademarks (30,314) - - (314) 6 (31)| (30,653)
Intellectual property (347) 93 - (618) - 31 (841)
Computer software (16,983) 7 - (4,066) 40 -1 (20,932)
Rights on leased assets (705) 58 - - - - (647)
Other intangible assets (312) 310 - 77) - - (79)
(48,661) 538 - (5,075) 46 - (53,152)
Allowances: (112) 11 - - - - -
Total 12,049 14,733
The cost or production value and accumulated amortization of the fully amortized intangible assets as of

December 31, 2004, amounted to approximately €37,815 thousand.
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7. _Tanagible fixed assets

The transactions recorded in 2004 in tangible fixed asset accounts and the related accumulated depreciation are

summarized as follows :

Thousands of Euros

Balance at |Exclusions from|Additions or[Retirements or Balance at
12/31/03 Consolidation | Provisions Reductions |Transfers | 12/31/04
Cost:

Land and structures 64,576 (3,123) 822 (698) 23 61,600
Flant and machinery 106,553 (8,898) 2,075 (3,896) 282 96,116
Other fixtures and tools 46,017 (690) 1,237 (3,664) (56) 42,844
Furniture 15,130 (597) 258 (539) (51) 14,201
Computer hardware 29,149 (441) 2,182 (565) 28 30,353
Transport equipment and other tangible fixed assets 4,235 (115) 99 (301) - 3,918
Construction in progress 281 (33) 219 (30) (226) 211
265,941 (13,897) 6,892 (9,693) -| 249,243

Accumulated depreciation:
Land and structures (14,847) 269 (1,850) 309 -1 (16,119)
Plant and machinery (69,803) 4,254 (8,936) 3,197 (75)| (71,363)
Other fixtures and tools (28,223) 398 (3,608) 1,849 45| (29,539)
Furniture (10,005) 272 (1,037) 446 3| (10,321)
Computer hardware (29,797) 383 (4,464) 445 -| (23,433)
Transport equipment and other tangible fixed assets (3,572) 83 (250) 294 27 (3,418)
(146,247) 5,659 (20,145) 6,540 - | (154,193)
Allowances: (9,619) - (1,630) 1,772 - (9,477)
Total 110,075 85,573

As of December 31, 2004, the cost and accumulated depreciation of the fully depreciated tangible fixed assets
being used by the Group amounted to €65,002 thousand.

The Group takes out insurance policies to sufficiently cover the possible risks to which its tangible fixed assets

are subject.
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8. lLong-term investments

The transactions recorded in 2004 in “Long-Term Investments” accounts are summarized as follows:

Thousands of Euros

Exclusions
Balance at from IAdditions or| Retirements Balance at
12/31/03 |Consolidation| Provisions |or Reductions|Transfers | 12/31/04
Investments accounted for by the equity method -
Onda Cero Ramblas, S.L. 744 (744) - - - -
Canal Factoria de Ficcion, S.A. 219 - 70 - - 289
963 (744) 70 - - 289
Investments in Group companies-
A3D Chile Holding, S.L. 2,326 (2,326) - - - -
Tradingteam, S.L. 1,596 (1,596) - - - -
Other investments in Group companies 47 - - - - 47
3,969 (3,922) - - - 47
Other investments-
Media Park, S.A. 1,142 - - - - 1,142
T.V.I. Televisa® Independiente, S.A. 2,016 - - - - 2,016
Canal Satélite Digital, S.L. 11,145 - - - - 11,145
Other 707 - - - - 707
15,010 - - - - 15,010
Lona-term quarantees and deposits 750 (26) 7 (77) - 654
Long-term loans 1,596 263 - (1,274) - 585
Investment valuation allowance (15,896) 3,922 - - 531 (11,443)
Total 6,392 5,142

The investees and information thereon as of December 31, 2004, are as follows:

Thousands of Euros
Percentage of [Capital and Additional Income for the
Company Ownership Paid-in Capital (b) [ Reserves Year
Media Park, S.A. (a) 0.94% 45,245 (a) (@)
T.V.I. TelevisaB Independiente, S.A. (a) 0.001% 65,810 (a) (a)
Canal Satélite Digital, S.L. 2.25% 285,885 (@) (@)

(a) Information not available.

(b) Information as of December 31, 2003.

None of the Group’s investees is listed on Spanish or foreign stock exchanges.
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9

10.

. __Inventories

The detail of the balance of this caption in the consolidated balance sheet as of December 31, 2004, is as follows:

Thousands
of Euros
Program rights, net-

Rights on outside production 223,583
In-house productions and programs in process 29,287
Sports broadcasting rights 3,214
Allowance for inventory obsolescence (42,798)
213,286

Consumables and other-
Dubbing, sound tracks and titles 2,425
Other materials 2,691
5,116
Advances to suppliers 27,322
Total inventories 245,724

The “Advances to Suppliers” caption in the accompanying consolidated balance sheet as of December 31, 2004,

includes basically prepayments in connection with commitments to purchase outside production rights.

As of December 31, 2004, the Parent Company had commitments, mainly for the purchase of audiovisual
property rights, amounting to €202,348 thousand. In addition, the Parent Company has purchase commitments to
distributors, the definitive amount and price of which will be determined once the programs are produced and, in
certain cases, by establishing the acquisition price on the basis of box-office takings. The best estimate of these
commitments amounts to €95,001 thousand.

It is estimated that €147,989 thousand of rights on in-house and outside productions will be amortized in 2005

(see Note 4-h).

Trade receivables

The detail of the balance of this caption in the consolidated balance sheet as of December 31, 2004, is as follows:

Thousands of Euros

Trade receivables for sales 213,090
Barter trade receivables 5,749
Trade notes receivable 6,282
Total 225,121
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11. Balances and transactions with Group, associated and related companies

The detail of the balances of the “Receivable from Group and Associated Companies” and “Payable to Group and
Associated Companies” captions on the asset and liability sides, respectively, of the accompanying consolidated
balance sheet as of December 31, 2004, is as follows:

Thousands of Euros
Trade Short-Term Short-Term Short-Term
Receivables Loans Receivables Payables

Group companies:

Antena 3 Tematica, S.A.U. (a) - 2,561 2,561 1,606
Corporacion Radiofénica Castilla La Mancha, S.A. 75 - 75 11
Antena 3 Directo, S.A.U. (a) 10 10,000 10,010 6,476
Guadiana Producciones, S.A.U. 9 2 11 378
Other companies - 5 5 444
Total Group companies 94 12,568 12,662 8,915
Associated and related companies:

Canal Factoria de Ficcion, S.A. 130 - 130 -
Media Park, S.A. 11 - 11 15
Planeta Directo, S.L. 703 - 703 -
Prodigius Audiovisual, S.A. - - - 81
Corporacion Radiofénica Regién de Murcia, S.A. - - - 70
DeAPlaneta, S.L. 182 - 182 348
Grundy Producciones, S.A. - - - 48
M6 Droits Audiovisuals, S.A. - - - 33
Planeta Junior, S.L. - - - 327
Unién Ibérica de Radio, S.A. - - - 1,770
Canal Radio Valencia, S.L. 85 - 85 82
Canal Radio Castillay Leén, S.L. 21 - 21 20
Radio Media Aragén, S.L. 10 - 10 9
Corporacién Radiofénica Castilla Le6n, S.A. 21 - 21 10
Canal Radio Madrid, S.L. 18 - 18 11
Canal Radio Baleares, S.L. 5 - 5 4
RTL Television Gmbk 2 - 2 24
SCH Investment, S.A. - - - 22
CLT-UFA S.A. - - - 247
Ufa Film & Fernseh Gmb} - - - 1
Metropole Production, S.A. 156 - 156 -
Planeta de Agostini, S.A. 17) - a7 -
Sportfive GmbH - - - 200
Total associated and related companies 1,327 - 1,327 3,322

(a) Participating loans granted to companies the investments in which it is intended to realize or which it is planned to liquidate at short
term.
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The accounts receivable from and payable to the companies the investments in which it is intended to realize or
which it is planned to liquidate at short term were taken into account in order to estimate the net asset value and
to consider the total risk associated with the Group’s investments in these companies (see Note 4-i). The detail of
the transactions performed in 2004 with the Group and associated companies is as follows:

Thousands of Euros
Purchases,
Acquisition of
Financial Rights and Other | Financial
Sales Revenues Services Expenses
Group companies:
Antena 3 Directo, S.A.U. 55 - 9 3
Guadiana Producciones, S.A.U. 12 2 - -
Antena 3 Producciones, S.A. - 41 - -
Other companies - - 105 -
Total Group companies 67 43 114 3
Associated and related companies:
Canal Factoria de Ficcion, S.A. 424 - - -
Media Park, S.A. 19 - 235 -
Dea Multicom, S.A. - - 6 -
Planeta Directo, S.L. 1,335 - - -
Prodigius Audiovisual, S.A. - - 70 -
Canal Satélite Digital, S.L. - - 5 -
DeAPlaneta, S.L. 358 - 1,500 -
T.V.l. TelevisaB Independiente, S.A. - - 9 -
Audiovisual Espafiola 2000, S.A. 250 - 58 -
SCH Investment, S.A. - - 217 -
CLT-UFA, S.A. - - 6 -
Grundy Producciones, S.A. - - 2,032 -
Planeta Junior, S.L. - - 657 -
RTL Television GmbtF 5 - 89 -
Parques Reunidos, S.A. 10 - - -
Unién Ibérica de Radio, S.A. 1,123 - 3,916 -
Canal Radio Valencia, S.L. - - 71 -
Canal Radio Castilla-Leén, S.L. - - 17 -
Radio Media Aragoén, S.L. - - 8 -
Canal Radio Madrid, S.L. - - 9 -
Canal Radio Baleares, S.L. - - 4 -
Metropole Production, S.A. 156 - - -
Planeta 2010, S.L. - - 1 -
Sportfive GmbH - - 2,726 -
Total associated and related companies 3,680 - 11,636 -
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12. Shareholders’ equity

The transactions recorded in equity accounts in 2004 and the detail thereof as of December 31, 2004, are
summarized as follows:

Thousands of Euros
Balance at [Allocation of|] Capital Variation | Variation in | Income at [Balance at
12/31/03 | 2003 Loss | Increase or | in Scope 2003 12/31/04 12/31/04
Reduction Reserves
Capital stock 166,668 - - - - - 166,668
Legal reserve 33,334 - - - - - 33,334
Reserve for Parent Company shares 2,933 - - - - - 2,933
Other reserves 245,733 (208,351) - - - - 37,382
Retained earnings 9,366 - - - - - 9,366
Reserves at consolidated companies (461) 1,823 60 (689) (1,000) - (267)
Translation differences 528 - - (528) - - -
Consolidated income (loss) (206,528) 206,528 - - - 105,271 105,271
Total 251,573 - 60| (1,217) (1,000) 105,271| 354,687

Capital stock of the Parent Company

The capital stock consists of 55,556,000 fully subscribed and paid shares of €3 par value each, all of which are of
the same class and series and carry the same rights.

The detail of the Parent Company’s shareholder structure as of December 31, 2004, is as follows:

Percentage of
Ownership

KORT Geding, S.L. (Planeta and De Agostini Groups) 33.52
RTL Group Communications S.L.U. 17.27
Macame, S.A. (Banco Santander Central Hispano Group), 9.49
Banco Santander Central Hispano, S.A. 0.51
Other shareholders 39.21

100.00

Legal reserve

Under the revised Corporations Law, 10% of income for each year must be transferred to the legal reserve until
the balance of this reserve reaches at least 20% of capital stock.

The legal reserve can be used to increase capital provided that the remaining reserve balance does not fall below
10% of the increased capital stock amount. Otherwise, until the legal reserve exceeds 20% of capital stock, it can
only be used to offset losses, provided that sufficient other reserves are not available for this purpose.

Other reserves

The “Other Reserves” account includes estricted reserves of €281 thousand relating to the "Reserve for
Adjustment of Capital Stock to Euros”.
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13.

Reserve for Parent Company shares

Under the revised Corporations Law, a restricted reserve must be recorded equal to the value of the shares of
treasury stock held by the Parent Company. Also, the par value of the treasury stock owned by the Parent
Company cannot exceed 5% of its capital stock and the shares in question must be fully paid in.

As of December 31, 2004, the total cost of the Parent Company’s treasury stock amounted to €2,933 thousand

and related to 481,502 shares.

Reserves at fully consolidated companies

The detail, by consolidated company, of the balance of the “Reserves at Fully Consolidated Companies” caption

as of December 31, 2004, is as follows:

Company Thousands of Euros
Uniprex Subgroup 482
Publicidad 3, S.A.U. 1
Antena 3 Editorial, S.A.U. 1,349
Ensuefio Films, S.A.U. (896)
Compunet Servicios Telematicos, S.L.U. 32
Variations in the scope of consolidation (1,217)
Fully consolidated (249)
Canal Factoria de Ficcion, S.A. (18)
Accounted for by the equity method (18)
Total (267)

This caption includes the legal reserves of the subsidiaries amounting to approximately €299 thousand as of
December 31, 2004. These reserves are restricted.

Minority interests

The variations in the balance of the “Minority Interests” caption in 2004 were as follows:

Due to Change in
Balance at the Scope of |Balance at
Nova Televisio, S.A. 477 477) -
Antena 3 Castillay Leén, S.A. 398 (398) -
Total 875 (875) -
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14. Payable to credit institutions
The breakdown, by maturity, of the balances of these captions on the liability side of the accompanying
consolidated balance sheet as of December 31, 2004, is as follows:
Thousands of Euros
Balance Drawn Down
Limit Short Term Long Term

Syndicated loan 93,350 31,100 62,250

Syndicated credit line 90,000 - -

Loans 1,834 597 1,237

Credit lines 128,000 - -

Demand deposit overdrafts - 1 -

Accrued interest payable - 576 -

Total 313,184 32,274 63,487
On October 28, 2002, the Parent Company arranged a syndicated loan and a syndicated credit line with various
credit institutions, with JP Morgan Bank, S.A. as the agent bank, to enable it to purchase through its subsidiary
Publicidad 3, S.A., Sole-Shareholder Company, all the shares of Uniprex, S.A., Sole-Shareholder Company, and
Antena de Radiodifusion, S.A., Sole-Shareholder Company, held by Grupo Admira Media, S.A., Sole-
Shareholder Company (now Telefénica de Contenidos, S.A., Sole-Shareholder Company). The outstanding
balance of the loan amounts to €93,350 thousand, and the maximum amount granted under the credit line is
€90,000 thousand, against which the Parent Company had not drawn down any amount as of December 31,
2004. The loan and the credit line are both secured by assets of the Parent Company.
The agreement under which the syndicated loan and credit line were arranged established certain financial and
operating conditions to be met by Antena 3 de Television S.A. The Parent Company’s directors consider that as
of December 31, 2004, there were no contingencies in relation to this obligation.
The interest rate on this credit line is tied to Euribor plus a spread. There was also a fee, which was paid by the
Parent Company at the date the credit line was arranged. The long- and short-term portions of this fee are
recorded under the “Deferred Charges” and “Accrual Accounts” captions, respectively, on the asset side of the
accompanying consolidated balance sheet.
The interest rates paid by the Parent Company in 2004 on the loans and credit facilities arranged with credit
institutions are mainly tied to Euribor plus a spread ranging from 0.1% to 1%.

15. Trade accounts payable

The detail of the balance of this caption in the accompanying consolidated balance sheet as of December 31,
2004, is as follows:

Thousands of Euros
Payable to suppliers 132,231
Payable for unreceived invoices 94,599
Barter payables 3,733
Trade accounts payable 230,563
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16. Other provisions

The detail of the balance of the “Other Provisions” caption on the liability side of the accompanying consolidated
balance sheet as of December 31, 2004, is as follows:

Thousands of Euros

Other short-term provisions for contingencies and expenses 242,011
Trade discounts payable 25,675
Total 267,686

The “Other Short-Term Provisions for Contingencies and Expenses” caption includes the provisions recorded as
a result of the arbitral award dated March 16, 2004, in relation to the termination of the contract entered into by
Uniprex, S.A., Sole-Shareholder Company, and the Radio Blanca Group, together with other provisions recorded
with a charge to the “Extraordinary Expenses” caption (see Note 21-h).

On March 30, 2004, the Parent Company’s Board of Directors resolved to file an appeal at the Madrid Provincial
Appellate Court to have the aforementioned arbitral award set aside, although a final decision has not yet been
handed down. Also, on September 23, 2004, Madrid Court of First Instance 12 handed down a judgment ordering
the provisional enforcement of the judgment, as a result of which the Group submitted a bank guarantee
amounting to €247,140 thousand (see Note 18).

17.- Tax matters

The detail of the balances of the “Tax Receivables” and “Taxes Payable” captions on the asset and liability sides
of the accompanying consolidated balance sheet as of December 31, 2004, is as follows:

Thousands of Euros

Long term-
Prepaid taxes 5,322
Rights relating to tax credits and tax relief 9,252
14,574

Shortterm-
Prepaid taxes 19,054
Rights relating to tax credits and tax relief 20,354
Corporate income tax refundable 3,183
Tax assets 49,919
Other tax receivables 1,856
94,366
Total tax receivables 108,940

Shortterm-
Tax withholdings payable 2,777
Corporate income tax payable 124
Accrued social security taxes payable 1,962
VAT payable 4,524
Total taxes payable 9,387

Pursuant to Corporate Income Tax Law 43/1995, on December 26, 2000, Antena 3 de Television, S.A. notified
the Madrid tax authorities of its decision to file consolidated tax returns indefinitely provided that the requirements
established in Article 81 of this Law are met and it does not decide to cease to apply the consolidated tax regime
(Law 24/2001). The filing of consolidated tax returns gives rise to reciprocal intercompany balances, due to the
offset of the losses incurred by certain com panies against the income earned by other Group companies.

Corporate income tax is calculated on the basis of income per books determined by application of generally
accepted accounting principles, which does not necessarily coincide with taxable income.
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The reconciliation of the income for 2004 per books to the taxable income for corporate income tax purposes is

as follows:

Thousands of Euros

Taxable Tax
Income Charge

Income before taxes for 2004 150,983 52,844
Permanent differences -

Increases 5,008 1,753

Permanent differences due to consolidation 10,536 3,688

Total permanent differences 15,544 5,441

Tax credits (12,376)
Offset of tax losses (562) (297)
Adjusted income per books and period expense 165,965 45,712
Timing differences:

Increases -

Arising in the year 40,484 14,169

Decreases-

Arising in prior years (41,491) (14,522)

Total timing differences (2,007) (353)
Taxable income and net tax payable 164,958 45,359
Prepayments made in 2004 (2,704)
Net tax charge 55,031
Tax assets taken/offset by Group companies (58,214)
Corporate income tax refundable (3,183)

The “Tax Assets” at short term include €4,313 thousand relating to the tax assets generated by Uniprex, S.A.,
Sole-Shareholder Company, before it joined the tax group which, therefore, can only be offset by this company.
These tax assets will be offset as and when this company obtains taxable income.

The difference between the tax charge allocated to the current year and to prior years and the tax charge already
paid or payable for such years, which is recorded in the “Prepaid Income Tax” account, arose as a result of timing
differences derived mainly from the recording of certain “Provisions for Contingencies and Expenses”, plus a
portion of the amount recorded under the “Other Long-Term Payables” caption in the accompanying consolidated
balance sheet (see Note 21-d).

The consolidated tax Group has tax loss carryforwards amounting to €139,824 thousand.

Also, the accounting Group companies have tax loss carryforwards that can only be offset against the taxable
income obtained by the companies that incurred the losses. The detalil of these tax losses and the last years for
offset are as follows:
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Thousands of Euros
Last
Year Tax Year for
Company Incurred Losses Offset

Uniprex, S.A.U. 1992 18,376 2007
Publicidad 3, S.A.U. 1992 25 2007
Grupo Universal de Emisoras Radio Amanecer, S.A. 1992 220 2007
Uniprex, S.A.U. 1993 10,172 2008
Publicidad 3, S.A.U. 1993 8 2008
Grupo Universal de Emisoras Radio Amanecer, S.A. 1993 362 2008
Radio Sistemas Radiofénicos Cinco, S.L. 1993 4 2008
Publicidad 3, S.A.U. 1994 9 2009
Antena de Radiodifusion, S.A. 1994 105 2009
Grupo Universal de Emisoras Radio Amanecer, S.A. 1994 463 2009
Radio Sistemas Radiofénicos Cinco, S.L. 1994 5 2009
Publicidad 3, S.A.U. 1995 3 2010
Antena de Radiodifusién, S.A. 1995 2,154 2010
Grupo Universal de Emisoras Radio Amanecer, S.A. 1995 315 2010
Onda Cero, S.A. 1995 46 2010
Radio Sistemas Radiofénicos Cinco, S.L. 1995 5 2010
Publicidad 3, S.A.U. 1996 3 2011
Grupo Universal de Emisoras Radio Amanecer, S.A. 1996 311 2011
Onda Cero, S.A. 1996 1 2011
Radio Sistemas Radiofénicos Cinco, S.L. 1996 1 2011
Uniprex, S.A.U. 1997 1,507 2012
Publicidad 3, S.A.U. 1997 22 2012
Antena de Radiofusion 1997 1,181 2012
Grupo Universal de Emisoras Radio Amanecer, S.A. 1997 331 2012
Radio Sistemas Radiofénicos Cinco, S.L. 1997 1 2012
Uniprex, S.A.U. 1998 874 2013
Radio Alamedilla, S.A. 1998 1 2013
Antena de Radiodifusion, S.A. 1998 2,896 2013
Grupo Universal de Emisoras Radio Amanecer, S.A. 1998 15 2013
Onda Cero, S.A. 1998 14 2013
Publicidad 3, S.A.U. 1998 3 2013
Uniprex, S.A.U. 1999 6,377 2014
Radio Alamedilla, S.A. 1999 4 2014
Radio Tormes, S.A. 1999 5 2014
Antena de Radiodifusion, S.A. 1999 569 2014
Grupo Universal de Emisoras Radio Amanecer, S.A. 1999 13 2014
Onda Cero, S.A. 1999 1 2014
Uniprex, S.A.U. 2000 8,004 2015
Radio Alamedilla, S.A. 2000 1 2015
Antena de Radiodifusion, S.A. 2000 120 2015
Grupo Universal de Emisoras Radio Amanecer, S.A. 2000 2 2015
Onda Cero, S.A. 2000 1 2015
Publicidad 3, S.A.U. 2000 8 2015
Ensuefio Films, S.L. 2001 47 2016
Compunet Servicios Telematicos 2001 294 2016
Uniprex , S.A.U. 2002 27,769 2017
Radio Alamedilla, S.A. 2002 4 2017
Antena de Radiodifusion, S.A. 2002 215 2017
Compaiiia Tres Mil Ochocientos, S.L. 2002 1 2017
Ondadit, S.L. 2002 1 2017
Onda Cero, S.A. 2002 29 2017
Radio Sistemas Radiofénicos Cinco, S.L. 2002 5 2017
La Veu de Lleida, S.L. 2002 2 2017
Compunet Servicios Telematicos 2002 356 2017
Total 83.261

Under current tax legislation, the tax loss of a given year can be carried forward for offset against the taxable
income of the following 15 years. However, the amount ultimately qualifying for carryforward might be madified as
a result of a review by the tax inspection authorities of the years in which the losses arose.
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The detail of the unused tax credits earned by the Group and of the years in which it earned them is as follows:

Thousands
Year of Euros
2001 2,213
2002 7,318
2003 7,139
2004 12,199

Based on the estimate made by the consolidated companies’ directors of the years in which sufficient future
income will be obtained to enable these deferred tax assets, tax credits and other tax assets to be offset and
used, €14,574 thousand were recorded under the “Fixed and Other Noncurrent Assets — Tax Receivables”
caption and the remaining €89,327 thousand were recorded under the “Current Assets — Tax Receivables”
caption. Also, on the basis of the aforementioned estimate of future income, the Parent Company’s directors
consider that there is no reasonable doubt that the tax asset recognized in the accompanying consolidated
balance sheet will be recovered within the legally established time periods and limits.

The Parent Company is still in the period during which it has to maintain the fixed assets in which it reinvested
extraordinary income from the transfer of an equity investment, the tax credit for which it decided to take in 2001,
pursuant to Article 36.ter of the Corporate Income Tax Law, as worded by Law 24/2001.

The years open for review by the tax inspection authorities are as follows:

Personal Corporate
Income Tax Income

Company VAT Withholdings Tax
Antena 3 de Television, S.A. 2001 2001 1999
Antena 3 Editorial, S.A.U. 2001 2001 2000
Antena de Radiodifusion, S.A.U. 2000 2000 2000
Canal Media Radio Galicia, S.L.U. 2000 2000 2000
Canal Media Radio, S.A.U. 2000 2000 2000
Compaiiia Tres Mil Ochocientos, S.L.U. 2000 2000 2000
Compunet Servicios Telematicos, S.A.U. 2001 2001 2000
Ensuefio Films, S.L.U. 2000 2000 2000
Estaciones Radiofonicas de Aragén, S.A.U. 2000 2000 2000
Grupo Universal de Emisoras de Radio Amanecer, S.A.U. 2000 2000 2000
Ipar Onda, S.A.U. 2000 2000 2000
La Veu de Lleida, S.L.U. 2000 2000 2000
Medipress Valencia, S.A.U. 2000 2000 2000
Movierecord Cine, S.A.U. 2001 2001 2000
Onda Cero, S.A.U. 2000 2000 2000
Ondadit, S.L.U. 2000 2000 2000
Publicidad 3, S.A.U. 2001 2001 2000
Radio Alamedilla, S.A.U. 2000 2000 2000
Radio Noticias 90, S.A.U. 2000 2000 2000
Radio Sistemas Radiof6nicos Cinco, S.L.U. 2000 2000 2000
Radio Tormes, S.A.U. 2000 2000 2000
Uniprex, S.A.U. 2000 2000 2002

The Parent Company'’s directors do not expect any material liabilities with an impact on the consolidated financial
statements to arise as a result of an inspection of the open years.
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18. Other guarantee commitments to third parties and other contingent liabilities

a)

b)

Guarantee commitments to third parties

The detail of the guarantees provided by the Group to financial institutions for third parties is as follows :

Thousands of Euros

Radio Blanca Group arbitral award 247,140
Group and associated companies 8,350
Other guarantees 21,529
Total 277,019

The Parent Company’s directors consider that the liabilities not foreseen as of December 31, 2004, if any,
which might arise from the guarantees provided, would not be material.

Other contingent liabilities

As of December 31, 2004, certain civil, labor, criminal and administrative lawsuits had been filed against the
Group companies which were taken into account when estimating the contingent liabilities that might exist.
Noteworthy because of their amount were the lawsuits with certain collecting companies.

Also, the lawsuits involving the investees include most notably the arbitral award handed down in the
arbitration proceedings brought by Uniprex, S.A., Sole-Shareholder Company, and the Radio Blanca Group in
connection with the contract entered into by the two parties on July 27, 2001.

In relation to this arbitration, the aforementioned Radio Blanca Group also requested arbitration due to breach
of contract, the right to request the termination thereof and the payment of the amounts provided for in the
contract, together with the damage and loss caused. Both proceedings were resolved simultaneously by an
arbitral award dated March 16, 2004.

Uniprex, S.A., Sole-Shareholder Company, filed an appeal at the Madrid Provincial Appellate Court
requesting that the award be rendered null aad void. No decision has yet been handed down in this
connection.

The Radio Blanca Group requested the enforcement of the arbitral award, which led to the termination and
settlement of the contract dated July 27, 2001, and to the stay of payment of damages until the appeal to
have the award set aside has been resolved, subject to Uniprex, S.A., Sole-Shareholder Company, providing
a bank guarantee amounting to €247,140 thousand, secured by Antena 3 de Televisién, S.A., to cover the
amount of the damages and the legally stipulated amount for interest and costs.

The Parent Company’s directors and its legal advisers do not expect any material liabilities additional to those
already recorded to arise from the outcome of the lawsuits in progress.
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19. Foreign currency balances and transactions

a) Foreign currency balances

The breakdown, by currency, of the equivalent euro value of the Group’s foreign currency debts included
under the “Trade Accounts Payable” caption on the liability side of the accompanying consolidated balance
sheet as of December 31, 2004, is as follows:

Currency Thousands of Euros
U.S. dollars 81,985
Other currencies 245
Total 82,230

b) Foreign currency transactions

The foreign currency transactions performed in 2004 related mainly to transactions denominated in U.S.

dollars; their equivalent euro values translated at the average exchange rates for the year were as follows :

Thousands of Euros
U.S. Dollars Other
Sales 646 2,832
Purchases and other expenses 124,717 1,888
Total 125,363 4,720

20. Financial instruments

As of December 31, 2004, the Group had arranged transactions to hedge its foreign currency asset and liability
positions amounting to US$ 227,398 thousand, at a weighted average exchange rate of €1.2340/US$ 1, the detail

being as follows:

Thousands of
Maturity U.S. Dollars
2005 115,147
2006 77,776
2007 33,054
2008 1,421
Total 227,398
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21. Revenues and expenses

a) Contribution of the companies to consolidated income

The detail of the contribution of each consolidated company to the consolidated income for the year is as

follows :
Thousands of Euros
Individual Consolidation |Consolidated
Company Income (Loss)| Adjustments  [Income (Loss)

Antena 3 de Television, S.A. 102,859 9,498 112,357
Antena 3 Castillay Leén, S.A. - 3 3
Antena 3 Directo, S.A.U. - 783 783
Antena 3 Editorial, S.A.U. 1,342 (42) 1,301
Antena 3 Producciones, S.A. - 1,392 1,392
Antena de Radiodifusion S.A.U. (214) (503) (717)
Atres Advertising, S.L.U. (1) - (1)
Canal Factoria de Ficcion, S.A. - 70 70
Canal Media Radio Galicia, S.L.U. 9 (216) (207)
Canal Media Radio, S.A.U. (45) (316) (361)
Compaiiia Tres Mil Ochocientos, S.L.U. 1 2) Q)
Compunet Servicios Teleméticos, S.L.U. 20 (481) (461)
Corporacion Radiofonica de Informacion y Deporte, S.L. - 380 380
Ensuefio Films, S.L.U. 358 (425) (67)
Estaciones Radiofénicas de Aragén, S.A.U. 6 (529) (523)
Guadiana Producciones, S.A. - (801) (801)
Ipar Onda, S.A.U. (144) (42) (186)
La Veu de Lleida, S.L.U. 2 3) (1)
Medipress Valencia, S.A.U. 201 (119) 82
Movierecord, S.A.U. (3,493) (1,243) (4,736)
Nova Televisio, S.A. - (37) 37)
Onda Cero Ramblas, S.L. - (503) (503)
Onda Cero, S.A.U. 47 (225) (178)
Ondadit, S.L.U. 3 - 3
Publicidad 3, S.A.U. (2,856) 2,456 (400)
Radio Alamedilla, S.A.U. 7 (28) (21)
Radio Amanecer, S.A.U. (55) - (55)
Radio Noticias 90, S.A.U. 3 @) 4)
Radio Sistemas Radiofénicos Cinco, S.L.U. 5 - 5
Radio Tormes, S.A.U. 4 77) (73)
Uniprex, S.A.U. 5,068 (6,840) 1,772)

Income attributed to the Parent Company 103,127 2,144 105,271

b) Revenues

The breakdown of the Group’s ordinary revenues in 2004 is as follows :

Thousands of Euros
Advertising sales 831,053
Other sales 5,538
Trade and other discounts (66,742)
Net revenues 769,849

c¢) Program amortization and other supplies

The detail of the “Program Amortization and Other Supplies” caption in 2004 is as follows :
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d)

Thousands of Euros
Program broadcasting rights 114,990
Broadcasting of in-house productions 168,647
Addition to inventories (178,729)
Live broadcasting rights 4,287
Outside production services 142,625
Performances of and contributions by entertainers 10,755
Other amortization 13,060
Total 275,635

The “Addition to Inventories” account reflects the expenses incurred in making programs. In accordance with
the Parent Company’s procedures, these expenses are capitalized and subsequently amortized by the
method described in Note 4-h.

Personnel expenses

The breakdown of the personnel expenses for 2004 is as follows :

Thousands of Euros
Wages and salaries 113,344
Social security costs and other employee welfare benefits| 21,508
Other personnel expenses 3,073
Total 137,925

The “Wages and Salaries” caption includes the expense for 2004 arising from the Antena 3 Group’s three-
year variable compensation and executive loyalty-building plan allocable to the employees of the Group
companies.

As reported to the Spanish National Securities Market Commission (CNMV) on May 12, 2004, on that same
date the Parent Company's Shareholders’ Meeting approved a three-year variable compensation and
executive loyalty-building plan for the Antena 3 Group. To implement the resolution of the Shareholders’
Meeting, after the opinion of the Appointments and Compensation Committee had been heard and the
appropriate resolutions had been adopted by the managing bodies empowered to do so, in 2004 the first
stage of the plan was executed, which was notified to the CNMV on January 4, 2005. This plan is aimed at
two groups of directors and executives, for which the same terms and conditions were established.

The most salient matters relating to the implementation of this plan as of December 31, 2004, were as follows:

1. Plan beneficiaries: 33 beneficiaries, all in the two categories established in the plan, namely:
executives and professionals linked with the Antena 3 Group by an employment relationship or a
contract for services (both directors and nondirectors).

2. Overall amount of the plan: the implementation of the plan at 2004 year-end represented 87.6% of
the maximum incentive possible approved by the Shareholders’ Meeting. This percentage is the sum
of:

a. 1.752% of the result of multiplying by 11.6 the difference between €120,000 thousand and
the consolidated EBITDA of the Antena 3 Group as of December 31, 2006, based on the
formally prepared and audited financial statements. The maximum percentage approved by
the Shareholders’ Meeting in this connection was 2%.

b. 0.876% of the difference between €1,392,000 thousand and the average stock market
value of the Parent Company in December 2006, up to a limit of €2,000,000 thousand. The
maximum percentage approved by the Shareholders’ Meeting in this connection was 1%.

3. Means of applying the plan to the different groups:
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a. Through July 10, 2009: group with mixed variable compensation, which includes the
payment of 30% of the total amount in cash and the remaining 70% in the form of Parent
Company shares, or also in cash for certain beneficiaries. This group includes 14
beneficiaries, and the amount assigned is 76% of the aforementioned 87.6%.

b. Through July 10, 2007: group with variable compensation in cash only. This group consists
of 19 beneficiaries, and the amount assigned is 11.6% of the aforementioned 87.6%.

The liabilities incurred to date, based on the best estimates of the cost of this plan, total €9,382 thousand, and
this amount is included under the “Other Long-Term Payables” caption in the accompanying consolidated
balance sheet (see Note 4-p).

The average number of employees in 2004, by category, was as follows :

Number of

Professional Category Employees
Senior management 112
Operations and programs personnel 1,529
Commercial personnel 250
Management personnel 338
Interns 38
Specific -project hires 208
Total 2,475

Rent and royalties

The “Rent and Royalties” caption in the accompanying consolidated statement of operations for 2004 includes
most notably the fees for the distribution of the audiovisual signal and the charge for the use of advertising
space in cinemas.

Other current operating expenses

The breakdown of the balance of this caption in the consolidated statement of operations for 2004 is as
follows :

Thous ands of Euros
Advertising and publicity 7,727
Communications 10,087
Work performed by other companies 29,337
Copyright and other expenses 70,039
Total 117,190

31



g) Fees and other amounts paid to auditors
The fees for audit services provided to the various companies composing the Antena 3 de Televisién, S.A. and
Subsidiaries Group by the main auditor, Deloitte, S.L., and by other entities related thereto in 2004 amounted to

€240 thousand. Also, the fees paid in this connection to other auditors of various Group companies amounted to
€22 thousand.

Also, the fees for other professional services provided to the various Group companies by the main auditor and
by other entities related thereto in 2004 amounted to €30 thousand.

h) Extraordinary expenses

The detail of this caption in the consolidated statement of operations for 2004 is as follows :

Thousands of Euros

Period provisions for contingencies and expenses 20,299
Other extraordinary expenses 11,540
Total 31,839
22. Directors’ compensation and other benefits
The compensation earned in 2004 by the former and current directors of the Parent Company for salaries and
attendance fees amounted to €2,392 thousand.
The Parent Company has not granted any loans or advances to its Board members and it does not have any
supplementary pension, retirement bonus, special indemnity or life insurance commitments to them in their
capacity as directors.
Also, the Parent Company has recorded an accrual for the estimated cost of the three-year variable
compensation and executive loyalty-building plan, which includes the portion applicable to directors (see Notes 4-
p and 21-d).
23. Detail of the equity interests held by the directors in companies engaging in similar activities and

performance by them, for their own account or the account of others, of similar activities

Pursuant to Article 127 ter.4 of the Spanish Corporations Law, introduced by Law 26/2003, which amends
Securities Market Law 24/1988, and the revised Spanish Corporations Law, in order to reinforce the transparency
of listed corporations, following is a detail of the companies engaging in an activity that is identical, similar or
complementary to the activity that constitutes the corporate purpose of Antena 3 de Televisién, S.A. in which the
members of the Board of Directors own equity interests, per the representations made by each of the directors,
and of the functions, if any, that they discharge at those companies, and of the activities that the members of the
Board of Directors carry on, for their own account or he account of others, that are identical, similar or
complementary to the activity that constitutes the corporate purpose of Antena 3 de Televisién, S.A.

A) Directors of Antena 3 de Television, S.A. who are also directors or executives of other Antena 3 de
Television Group companies:

The only member of the Board of Directors of Antena 3 de Television, S.A. with management
responsibilities at Group subsidiaries is Maurizio Carlotti, who is a director acting severally of the
subsidiary Publicidad 3, S.A., Sole-Shareholder Company, and a representative of Antena 3 de
Television, S.A. as the sole director of the subsidiary Atres Advertising, S.L., Sole-Shareholder
Company.
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24.

B) Directors of Antena 3 de Television, S.A. who are also directors or executives of significant
shareholders of the Antena 3 de Television Group:

- José Creuheras Margenat is a director acting severally of Kort Geding, S.L.
- Marco Drago is a director acting severally of Kort Geding, S.L.

- Joan David Grima Terré is General Manager of Banco Santander Central Hispano.

C) Positions held by directors and equity interests owned by them in companies engaging in an activity that
is identical, similar or complementary to the activity of Antena 3 de Television, S.A. and of companies in
its Group:

- Maurizio Carlotti owned, through January 2005, 80,000 shares of Mediaset, S.p.A., which
represented 0.000678% of the capital stock of this television company.

- Joan David Gima Terré: CEO of Auna Operadores de Telecomunicaciones (integrated
broadband telephony, television and Internet services).

- Thomas Rabe: General Manager of UFA Films und Fernseh GmbH (audiovisual production)
and Financial Manager of RTL Group, S.L. (television).

- Nicolas Abel Bellet de Tavernost: Chairman of the Board of Directors of Métropole Television,
S.A. (television services).

D) Members of the Board of Directors of Antena 3 de Television, S.A. who are also directors of other listed
companies:

The members of the Board of Directors of Antena 3 de Televisién, S.A. who sit on the managing bodies
of other entities whose securities are listed on the official Spanish markets but whose business activities
are not related with those of Antena 3 de Television, S.A. or of its subsidiaries are as follows:

- José Manuel Lara Bosch: director of Banco de Sabadell and of Compafiia de Distribucion
Logista, S.A.

- Pedro Ramon y Cajal Aglieras: director of Indra Sistemas, S.A.

- Joan David Grima Terré: independent director of ACS, Actividades de Construccion y
Servicios, S.A.

E) Activities performed by the directors of Antena 3 de Television, S.A., for their own account or the
account of others, that are identical, similar or complementary to the activity carried on by the Company:

None of the directors of Antena 3 de Television, S.A. carries on, for his own account or the account of
others, activities that are identical, similar or complementary to the activity that constitutes the corporate
purpose of Antena 3 de Television, S.A.

Subseguent events

25.

In January 2005 the Parent Company acquired 75,000 shares of treasury stock which, together with the 481,502
shares of treasury stock recorded in the accompanying consolidated balance sheet, represent 1.002% of the
Parent Company’s capital stock. This acquisition was carried out pursuant to the authorization granted by the
Shareholders’ Meeting on May 12, 2004, and in accordance with the requirements established therein, for the
purpose (expressly provided for in the authorization) of covering such needs as might arise from the
implementation of the three-year variable compensation and executive loyalty-building plan, which was also
approved by the aforementioned Shareholders’ Meeting.

Transition to International Financial Reporting Standards (IFRS)

Under Regulation (EC) no. 1606/2002 of the European Parliament and of the Council dated July 19, 2002, all
companies governed by the laws of a European Union Member State and whose securities are listed on a
regulated market of any EU Member State must present their consolidated financial statements for the years
beginning on or after January 1, 2005, in accordance with the International Financial Reporting Standards
(IFRSs) ratified by the European Union. In conformity with this Regulation, the Group will have to present its
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consolidated financial statements for 2005 in accordance with the IFRSs ratified by the European Union. In Spain,
the obligation to present consolidated financial statements in accordance with the IFRSs approved in Europe is
also regulated in Final Provision Eleven of Law 62/2003 on tax, administrative, labor and social security
measures (Official State Gazette (BOE) of December 31).

Under IFRS 1, First-Time Adoption of International Financial Reporting Standards, approved by Regulation (EC)
707/2004 of the Commission dated April 6 (Official Journal of the European Union of April 17), although the first
financial statements prepared in accordance with IFRSs will, in the case of the Group, be those for the year
ended December 31, 2005, it will be necessary to include, for comparison purposes, the figures for the preceding
year (2004), prepared on a basis consistent with that used to calculate the figures for 2005. Accordingly, an initial
or opening balance sheet will have to be prepared as of the date of transition to IFRSs accounting methods
(January 1, 2004, in the case of the Group), also in accordance with the IFRSs in force as of December 31, 2005.

In order to meet the obligation imposed by Regulation (EC) no. 1606/2002 and Law 62/2003, the Group has
established a plan for the transition to IFRSs that includes, inter alia, the following steps:

1. Analysis of the differences between the methods provided for in the National Chart of Accounts in
force in Spain and IFRSs, and of the effects that such differences might have on the calculation of the
estimates required to prepare the financial statements.

2. Selection of the methods to be used in cases or areas in which IFRSs permit alternative accounting
treatments to be applied.

3. Assessment and determination of the appropriate changes to or adaptations of the operating
procedures and systems used for compiling and providing the information required in order to prepare
the financial statements.

4. Assessment and determination of the changes that have to be made in the planning and organization
of the process involved in the compilation of information and the conversion and consolidation of the
information of Group and associated companies.

5. Preparation of the opening consolidated financial statements, as of the transition date, in accordance
with IFRSs.

The aforementioned plan is currently at the execution phase. In the course of 2005 it will be definitively
completed, although it is not possible to estimate on an integral and reliable basis, and with all the relevant
information, the potential effects of the transition, since:

- As a result of the requirements of IFRS 1, the final determination of these possible effects will be
subject to the International Financial Reporting Standards (IFRSs) and interpretations (IFRICs)
thereof that are ultimately in force as of the date of the first consolidated financial statements that the
Group prepares in accordance with IFRSs, i.e. December 31, 2005, in the case of the Group.

- Also, certain decisions relating to the selection of the methods to be applied in situations in which

possible alternative treatments are permitted under IFRSs have not yet been definitively adopted by
the Group.

26. Explanation added for translation to English

These consolidated financial statements are presented on the basis of accounting principles generally accepted
in Spain. Certain accounting practices applied by the Group that conform with generally accepted accounting
principles in Spain may not conform with generally accepted accounting principles in other countries.
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Translation of a report originally issued in Spanish. In the event of a discrepancy, the Spanishlanguage version
prevails.

ANTENA 3 DE TELEVISION, S.A.

AND SUBSIDIARIES (CONSOLIDATED GROUP)
2004 MANAGEMENT REPORT

Business performance and situation of the Group

Total net revenues in 2004 amounted to €817 million, as compared with €668 million in 2003.
Antena 3 Televisién and Uniprex account for 85% and 11% of the total, and the remainder are earned
by Movierecord and the other Group companies.

Operating income totaled €198 million in 2004, 2.4 times higher than in 2003. The margin on
net revenues increased from 12% in 2003 to 24.2% in 2004.

In line with the improvement in business performance and as a result of the lack of write-
downs from 2003, the Group reported income after taxes of €105 million, in contrast to the loss of €207
million incurred the preceding year.

At 2004 year-end, there was positive net cash flow of €84 million, as compared with a net debt
of €94 million as of December 31, 2003.

On March 16, 2004, the arbitral award handed down on the arbitration proceedings brought by
Uniprex, S.A.U. and the Radio Blanca Group in connection with the contract entered into by the two
parties on July 27, 2001, was announced.

On May 12, 2004, the Shareholders’ Meeting of Antena 3 de Television, S.A. resolved to
adopt the measures required to maintain the stability of the subsidiary, Uniprex, S.A.U., affected by this
arbitral award.

Uniprex, S.A.U. has filed an appeal at the Madrid Provincial Appellate Court requesting that
the award be rendered null and void. No decision has yet been handed down in this connection.

The Radio Blanca Group requested the enforcement of the arbitral award, which led to the
termination and settlement of the contract dated July 27, 2001, and to the stay of payment of damages
until the appeal to have the award set aside has been resolved, subject to Uniprex, S.A.U. providing a
bank guarantee amounting to €247.1 million to secure the amount of the damages and the legally
stipulated amount for interest and costs.

Significant events subseguent to year-end

At its last meeting in 2004 (on December 30), the Council of Ministers approved the
“Preliminary Bill to Promote Digital Terrestrial Television, Deregulate Cable Television and Foster
Pluralism”.

This unexpected decision, taken without previously having consulted the industry and before
the government had sufficient knowledge regarding the real potential of the radio spectrum, without
having established guidelines regarding the public television model and without having issued even a
first draft of the long-awaited General Audiovisual Law, has led to uncertainty among operators and
must be submitted to public debate so that the various alternative legal structures can be analyzed with
transparent criteria known by all the affected parties.






On January 26, 2005, the Board of Directors of Antena 3 de Television, S.A. resolved to prepare the consolidated
financial statements as of December 31, 2004, of Antena 3 de Television, S.A. and Subsidiaries contained in this

document, which are signed below by the directors in proof of conformity:

José Manuel Lara Bosch

José Miguel Abad Silvestre

José Creuheras Margenat

Marco Drago

José Luis Lopez de Garayo Gallardo

Thomas Rabe

Maurizio Carlotti

Nicolas Abel Bellet de Tavernost

José Luis Diaz Fernandez

Joan David Grima Terré

Pedro Antonio Martin Marin

Pedro Ramén y Cajal Aglieras



